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SECTION – A 

Answer all questions. Each question carries 2 marks. 

1. What is cash pooling? 

2. What is conglomerate FDI? 

3. What are embedded options? 

4. What is LERMS? 

5. Define arbitrage. 

6. What do you mean by Euro commercial papers? 

7. What is IDR? 

8. Explain Bretton Woods System. 

9. Define MNCs. 

10. What is foreign exchange risk? 

    (10 × 2 = 20 Marks) 
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SECTION – B 

Answer any five questions. Each question carries 5 marks. 

11. Discuss various participants in foreign exchange market. 

12. What is Transaction Exposure? Explain the techniques of managing Transaction 
Exposure. 

13. Explain Currency Pegging. 

14. Define Currency Swap. Describe the steps involved in a currency swap. 

15. What are the features of Foreign Exchange Market? 

16. Define BOP. Explain various components of BOP. 

17. Discuss various financial derivatives. 

18. Explain various International Hedging strategies. 

  (5 × 5 = 25 Marks) 

SECTION – C 

Answer any two questions. Each question carries 15 marks. 

19. Explain various theories of exchange rate. 

20. What are the current exchange rate regimes? Explain. 

21. Discuss various International Financial Instruments. 

22. Explain the benefits of FDI. 

  (2 × 15 = 30 Marks) 
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